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Local Finance: Problems and Solutions
Supatjit Ladbuakhao?

Abstract

The aim of this article is to study local finance, particularly its
problems and solutions, by indicating that local finance is a crucial factor in
administration and independence from local administrative organizations,
which also includes the efficiency in development of local administrative
organizations, as seen from the local revenue structure that mainly relies on
government subsidies. As a result, the local has low potential to provide
incomes that leads to other problems regarding policy, the revenue structure
of local administrative organizations, local fiscal inequality, the ability of
local administrative organization in financial administration, income allocation
of local administrative organizations, expenditure allocation of local
administrative organizations and local finance law. This article suggests that
local finance improves the efficiency of revenue collection, revenue source
development including preparing development of local administrative
organizations for revenue collection. Local administrative organizations can
use research findings as a knowledge base to solve problems. The local
administrative organizations can push suggestions for both policy and practice

to further local finance development.

Keywords Local Finance, Problems and Solutions
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